
Closing Entries. 
Regulated Reports. 

  

Introduction 

In this session you will learn how to correctly close the period and prepare regulated reports, such 
as Balance Sheet, Income Statement, Cash Flow Statement, etc. 

  

Learning Objectives 

This session will help you to learn: 

 How to pay to suppliers for electricity, heating, utility and telecommunication services, etc. 
 How to reflect rent payments for land 
 How to accrue and pay out Property Tax and Tax on Vehicles 
 How to close the VAT and how to prepare closing entries for accounts of subsections 600x, 

700x, and 800x 
 How to pay out Corporate Income Tax 
 How to prepare financial reports.  

  

Step-by-Step tasks 

1.  Settlements with Suppliers of Electricity, Heating, Utility and Telecom Services. 

Before closing accounts of subsections 600x, 700x, 800x company should finalize its settlements 
with suppliers of electricity, heating, utility and telecommunication services. Let's prepare 
documents Receipt of Inventory and Services to make these payments. 
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1.1.  Payments for Electricity and Heating. 
  
First document is prepared to show charges for electricity and heating: 
 

 
 
  
 
You have to also prepare a Tax Invoice to show the portion of VAT to offset: 
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Transactions formed by this document are shown on the picture below: 
  

 
 
 
  

1.2.  Payment for Utility Services. 
  

In the same way prepare a second document Receipt of Inventory and Services to show charges for 
utility services: 
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Prepare a Tax Invoice to show the portion of VAT to offset: 
 

 
 
 
  
Transactions formed by this document are shown on the following picture: 
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1.3.  Payment for Telecommunication Services. 
  
FashionWalk also needs to pay for telecommunication services, prepare the next document to 
reflect these charges: 
 

 
  

 
  

 
Prepare a Tax Invoice to show the portion of VAT to offset: 
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Transactions formed by this document are shown on the picture below: 
 

 
  
 
 
 
Next step is to prepare Payment Orders to company's serving bank for paying to company's 
contractors. Prepare a Payment Order to transfer money for heating and electricity to Almaty Power 
Consolidated (APC): 
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Transaction formed by this Payment Order is shown on the picture below: 
 

 
 
 
Prepare next Payment Order to transfer money for utility services to Gorvodokanal ... 
 

 
 
 
Transaction formed by this Payment Order is shown on the picture below: 
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... and Payment Order to transfer money for services of Kazakhtelecom.... 
 

 
 

 
When you will be filling information for printable form of this Payment Order, use Payment 
Destination Code 852 – Telecommunication services. 
 
 
 
 
Transaction formed by this Payment Order is shown on the following picture: 
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2.  Charging and Paying Out Property Tax, Tax on Vehicles, and Rent Payments for 
     Land Lots. 
  
2.1.  Property Tax. 
  
According to the Tax Code 2010, Property Tax equals to 1.5% from the average annual cost of 
taxable objects. Taxable objects are buildings and objects closely connected to the ground. 
 
Property Tax is paid in equal installments not later than on 25th of February, May, August, and 
November. 
  
Let's make computation of Property Tax and pay it before the 1st deadline – on 19.02.2010. As we 
do not have enough data for finding average for 13 month, let’s make an assumption that average is 
computed on available data – based on 3 month. 
 
 
  
Sample worksheet showing computation of Property Tax with breakdown by divisions is shown on 
the picture below (for demonstration purposes it includes all assets owned by organization): 
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When Property Tax is computed, prepare a manual operation showing charge of this tax: 
 

 
 
After that prepare a Payment Order to company's serving bank for transferring this tax to budget: 
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Correctly filled tab Print of this Payment Order is shown on the picture below: 
 

 
 
 
  
 
Transaction formed by this Payment Order is shown on the following picture: 
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2.2.  Tax on Vehicles. 
  
In the same way let's compute Tax on Vehicles. According to the Tax Code 2010 this tax is charged 
depending on the volume of engine (for cars), or on carrying capacity (for trucks). For company's 
Mercedes Benz 600 SE amount of the tax is computed according to the rate 117 MCI (for engines 
with volume > 4,000 cm3) => 117 * 1,413 tenge = 165,321 tenge: 
 

 
 

  
Tax on Vehicles is paid once a year in July. As our accounting period ends in March, let’s pay it on 
31.03.2010. Prepare a Payment Order to company's serving bank for transferring the tax amount to 
budget: 
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Correctly filled tab Print of this Payment Order is shown on the picture below: 
 

 
  
 
 
 
Transaction formed by this Payment Order is shown on the following picture: 
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2.3.  Rent Payments for Using Land Lots. 
  
Now let's show payments for rented land lots. Suppose, areas occupied by Administrative and 
Production buildings were different and rent payments were charged proportionally to them. 
Prepare the following manual operation to show charge of rent payments: 
  

 
 
 

Prepare a Payment Order to company's serving bank for transferring these payments to contractor: 
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Correctly filled tab Print of this Payment Order is shown on the picture below: 
 

 
 
 
 
 
Transaction formed by this Payment Order is shown on the following picture: 
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3.  Closing Entries. 
  
3.1.  Computing Exchange Rate Differences. 
  

Final computation of exchange rate differences can be done through menu Operations => Regulated 
Operations => Closing of the Moth: 
 

 
 

 
 
 
  
3.2.  Closing the VAT. 
  

Even though program offers you document Closing of the Month, to avoid mistakes prepare a 
manual transaction to close group 1420 on 3130: 
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Remaining credit balance on group 3130 should be transferred to the budget (in case of debit 
balance this amount will be subtracted from the amount of tax payable in the next accounting 
period). Prepare a Payment Order to transfer the VAT to budget: 
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Transaction formed by this Payment Order is shown below: 
 

 
 
 
 

 
3.3.  Closing Production Accounts. 
 

Even though program offers you document Closing of the Month, to avoid mistakes prepare a 
manual operations to close production accounts. 
 

NOTE: as all expenses related to production have been counted, now we are ready to prepare a 
transaction on relating production expenses to cost – negative figure of -5,310,000 will disappear! 
 

 
Manual operations on closing production accounts are shown on the picture below: 
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Closing production accounts (continued): 
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3.4.  Closing Accounts of Subsections 600x, 700x, and Forming Financial Results. 
  

Use document Closing of the Month to close cost and revenue accounts, and compute Net 
Income/Loss for the Current Year: 
  

 
 

Transactions, automatically formed by the program are shown below: 
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Now compute Corporate Income Tax (following general rate 20%), and prepare closing entry for it: 
 

 
 
 
 

 
You should also prepare a Payment Order for transferring Corporate Income Tax to the budget: 
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Correctly filled tab Print of this Payment Order is shown below: 
  

 
 
 
 
 
 
Transaction automatically formed by this Payment Order is shown on the following picture: 
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4.  Regulated Reports. 
  

To check correctness of our operations, let's first form a Trial Balance for the period: 
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Trial Balance (continued): 
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Trial Balance (continued): 
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Trial Balance (continued): 
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Trial Balance (continued): 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Prepared by Oleg Vlasov, KIMEP © 2010  Page 28



Trial Balance (continued): 
 

 
 

 
 
 
 
 
Finally, let’s form financial reports for the 1st quarter 2010: 
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Form a Balance Sheet for the period: 
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Balance Sheet (continued)... 
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You can also form other accounting reports such as Income Statement: 
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…Cash Flow Statement: 
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Cash Flow Statement (continued): 
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Cash Flow Statement (continued): 
 

 
 

 
 
 
 
 
 
 
... and Statement of Changes in Owner's Equity: 
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 Recommended 
Readings: 

1) – IAS  1 “Presentation of Financial Statements”; 
    – IAS  7 “Cash Flow Statements” + 

   Methodological Recommendations to IAS (web). 
 
2) 1C: Предприятие 8.0 – Конфигурация Бухгалтерия 
для Казахстана, редакция 1.0 – Руководство по 
ведению учета (KIMEP Library). 
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